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Abstract

The article analyzes the essence, characteristics, scientific and theoretical issues
of the stock market, as well as scientific views on the indicators of the Uzbek
stock market. It formulates its own opinions, scientific and theoretical
conclusions and proposals for further improving the activities of the Uzbek stock
market.
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Introduction

In the context of financial globalization, scientific research is being conducted
to address issues related to the development of the stock market on an
international scale and the effective use of investments. Based on the results of
the research, emphasis is placed on the development of national and international
stock market systems and their continuous improvement.

The main component of the financial market is the stock market. The stock
market is a sphere of securities issuance and trading, and a set of financial
relations in the circulation of securities. Its main task is to launch the "savings-
investment" mechanism, extended repetition It consists of collecting and
distributing financial resources necessary for production and technical
development, attracting investments of legal and physical persons, increasing it
further and ensuring the modernization of the economy by directing it to
economic sectors.

Also, the stock market and the intermediaries operating in it are a component of
the financial system and provide an opportunity to accelerate the process of
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redistribution of excess funds from investors to consumers. In the stock market,
on the one hand, there are capital suppliers, individuals with free funds, legal
and natural persons who wish to invest and increase these funds, as well as the
state as a separate entity is enough. On the other hand, there are market entities
that need initial or additional capital necessary for starting new production,
providing works, services, or modernizing, expanding, and renovating
production. It should be noted that enterprises, organizations, residents, as well
as the state can directly participate as applicants for capital.

In order to attract funds in the stock market, those who feel the need for capital
issue securities and, as a result of their sale, receive funds for the implementation
of the production process (effective organization of trade and financial
activities). The relationship between applicants for capital (issuers) and
suppliers (investors) is carried out on the basis of the terms of repayment,
solvency or property (material-spiritual) ownership rights. The stock market
helps accelerate capital accumulation and centralization. This market facilitates
the transformation of financial resources needed to finance investments from
certain market subjects to others. It is known from the world experience that
securities participate as a means of gathering financial resources, creating a
capital budget, forming an investment portfolio, allocating and managing
financial risks, developing ownership relations, and redistributing the market,
state and joint-stock companies. (corporations) are issued in order to finance
their debts. The experience gained in our country confirms that there are
opportunities for active investment of the funds of various enterprises,
organizations and the personal savings of the population for the expansion and
modernization of the production infrastructure. The state independence of
Uzbekistan opened a new page in the formation and development of the stock
market. During this period, large-scale reforms aimed at the formation of a multi
system market economy were carried out in the country.

The initial stage of reforms was related to the implementation of a number of
measures aimed at forming the organizational and legal foundations of the stock
market and its foundations. Under the conditions of strategic development, the
creation of a stock market system corresponding to the demand of the times was
carried out step by step and this process is being continued consistently.
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There was no attempt to artificially accelerate the process of liberalization and
development of the stock market in Uzbekistan, on the contrary, the main
attention was paid to the quality of the reforms and their timely implementation.
In particular, large-scale privatization processes started in the country served as
the main ground for its formation.

Reforms were carried out based on the new version of the law of the Republic
of Uzbekistan "On Expropriation and Privatization", "On Securities and Stock
Exchange". The adoption of these laws is considered a strong factor for both
quantitative (increase in the number of joint-stock companies and "investment"
institutions) and qualitative development (expansion of the activities of business
entities that carry out operations related to securities). In short, forming a
comprehensive strategy for the development of the capital market and
implementing a unified state policy in this area, assisting in the creation of an
effective infrastructure of the capital market, rapidly developing the secondary
securities market and expanding its scope, improving the corporate governance
system, it is explained by reforms in the field of corporate governance and
capital market regulation.

The stock market, which is a component of the capital market, ensures the
efficient functioning of the entire economy, helps economic entities to attract
investors' financial resources, and investors to increase their savings by investing
their financial resources in financial instruments, and helps the state implement
economic policy. The stock market is one of the mechanisms that provides
exchange by meeting the seller and buyer of financial assets. The stock market
performs a number of functions. They can be conditionally divided into two
groups: A universal market function that applies to all markets; A special feature
that distinguishes the capital market and the stock market from other markets.
The following can be included as functions related to the general market
function: commercial, that is, the function of profiting from the activity in this
market; price, i.e., the function of ensuring the status and formation of prices in
the market, their constant change due to market conditions; information, that is,
the market prepares and delivers information about trading objects and
participants to its participants; coordination, that is, the market develops the
rules of participation and trading in it, the procedure for allowing disputes

3|Page



Modern American Journal of Business,

Economics, and Entrepreneurship
ISSN (E): 3067-7203
Volume 01, Issue 04, July, 2025

Website: usajournals.org
This work is Licensed under CC BY 4.0 a Creative Commons
Attribution 4.0 International License.

AMERICAN JOURNALS

between participants, appoints management or supervisory bodies. Special
functions of the stock market include the following: distributive and
redistributive functions, in turn, this function can be divided into four groups:

- distribution and redistribution of financial resources between sectors and
branches of market activity;

- transfer of savings, first of all, population savings from non-production to
production form; - covering the existing deficit of the state budget in a non-
inflationary way, i.e. without releasing additional money into circulation;

- money supply management. One of the main functions of the stock market is
to determine the price of financial instruments, that is, the market determines
such a price that reflects all the information about this financial instrument.
The tasks of the stock market can be divided into main and additional tasks. The
main tasks of the stock market include the following: attraction of temporary
free financial resources in sectors of the economy; effective distribution and
redistribution of financial and investment resources to promising sectors of the
economy; servicing the national debt; redistribution of ownership of means of
production; serving the mutual balancing (balanced) monetary and credit and
tax-budget policy implemented by the state; achieve financial globalization.
Additional tasks of the stock market include: optimization of the issuer's cash
flow; forming a positive image of market participants; protection of economic
interests of the issuer; business development and creation of additional jobs;
integration into the world financial system; instrument of political pressure,
financial and economic stress, financial regression and currency intervention;
ensuring the return of financial funds placed by investors, providing investors
with the opportunity to increase the invested funds. The purpose of the stock
market is to accumulate financial resources and redistribute them among various
participants of the market by carrying out various transactions with securities.
That is, mediation in the flow of temporary free money from investors to issuers
of securities.

In addition to the above-mentioned tasks, the stock market performs the
following tasks: mobilization of temporarily idle financial resources for specific
investments; formation of market infrastructure that meets world standards;
secondary market development; activation of marketing research (research);
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development of ownership relations; improvement of the market mechanism and
management system; ensuring the implementation of real control over the
capital of the fund based on state coordination; reducing investment risks;
formulation of portfolio strategies; development of price formation;
determination of promising directions of development.

The stock market performs a number of important macroeconomic and
microeconomic functions in a developed economic environment.

First, the stock market plays the role of coordinator of investment flows,
providing the optimal structure of resource use for society. It is through the stock
market that the main part of the flow of capital to sectors with higher profitability
for financial investments is carried out.

The price of the stock in the secondary market, which fluctuates based on supply
and demand in the market (naturally, investors try to get rid of low-yielding
securities by directing their funds to more profitable projects), which is
important for production determines the price of the primary market. Enterprises
will have the opportunity to get the necessary capital for development only in
the primary market. In developed markets, the success or failure of a newly
formed enterprise depends on the attitude towards its securities, i.e. the rate of
acquisition.

Secondly, the stock market ensures the public nature of the investment process.
That is, it allows a voluntary economic agent with free funds to invest in
production by purchasing securities. The concentration of securities circulation
on the stock exchange and between professional intermediaries allows the
investor to simplify the investment process.

Thirdly, the stock market quickly reflects the changes taking place in the social,
political, foreign-economic and other spheres of society. In this regard, the
general indicators of the state of the stock market are the main indicator when
thinking about the economic situation of the whole country. A narrow analysis
of the situation in the stock market can be evaluated for the activity of a
particular region, industry and specific enterprise.

Fourthly, the democratic principles of managing the economy at the micro level
with the help of securities are manifested. For example, when decisions are made
by voting of shareholders, that is, when one vote corresponds to one share, the
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one who has more shares has a greater advantage in making decisions
immediately (speed). will have influence.

Fifth, the state implements its structural policy by buying shares of privately
owned enterprises. Purchases shares of strategic enterprises and thus invests in
production that is important from the point of view of the development of
society. Sixth, the stock market is an important instrument of state financial
policy. The main instrument in the implementation of this function is the market
of state securities. Through the stock market, the state influences the money
supply, GDP growth or decline.
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